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2 November 2019 
 
 
Dear Bruce 
 
I am writing to inform the Committee that Rishi Sunak, the Chief Secretary to the Treasury, 
has replied to the letter I sent to his predecessor, Liz Truss, in May of this year. In his letter 
the Chief Secretary has proposed that the implementation of Scottish VAT assignment 
should now take place in April 2021. I understand that the Chief Secretary has also written to 
your Committee.  
 
I am happy to agree to the delay of the implementation of Scottish VAT assignment. I have 
previously discussed my concerns with regards to the robustness of the VAT assignment 
methodology with your Committee, and a delay to implementation gives more time to 
consider those concerns and seek solutions. I remain committed to honouring the Smith 
Commission’s recommendation on VAT assignment, but this can only proceed when a 
robust approach to doing so has been agreed.  
 
I am glad that the Chief Secretary has indicated his willingness for officials to work together 
to ensure that the methodology is robust, and my officials will engage fully with this process. 
The Fiscal Framework agreement clearly sets out that both Governments need to be in 
agreement over the VAT assignment methodology before it can be implemented. Once the 
further work that both sets of officials will be undertaking is complete, we will be in a better 
position to assess the potential for such joint agreement. 
 
I hope the Committee finds this update helpful. 

                                                                                      
 DEREK MACKAY 
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